Medicare Patients

Observation or Inpatient
Admission?

v

Observation is appropriate

Yes

Can the patient’s condition be evaluated/

treated w/in 24 hours and/or is rapid Inpatient admission is
improvement of the patient’s condition appropriate

anticipated w/in 24 hours?

v

NO
Yes

Does the patient’s condition require Alternate level of care is
treatment/further evaluation that can only appropriate (outpatient, home health
be provided in a hospital setting (i.e., care, extended care facility).

inpatient or observation)?

v

NO *The decision to admit a patient as inpatient requires

complex medical judgement including consideration
of the patient’s medical history and current medical
needs, the medical predictability of something
adverse happening to the patient, and the availability

of diagnostic services/procedures when and where

the patient presents. Additonal time is needed to deterine if

inpatient admission is medically

necessary, Observation is
appropriate.

v

Unsure

This material was prepared by GMCF under contract with the Centers for Medicare & Medicaid Services (CMS), an agency of the U.S. Department of Health and Human
Services. The contents presented do not necessarily reflect CMS policy.
Publication No. 8SOW-GA-T3-07-02 Revised 1/17/2007



	Page-1�

